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euNetworks Holdings LP {f.k.a Stonepeak Spear Cayman L.P) (Reg: 83017, Cayman Islands)
Directors’ of euNetworks GP LLC Report
for the period ended 31 December 2018

Profile

The Directors of euNetworks GP LLC (fermerly known as Spear Cayman GP LLC} present their report on
euNetworks Holdings LP (formaerly known as Stonepeak Spear Cayman LP) (the "Partnership”) and its
subsidiaries for the period ended 31 December 2018.

The principal activity of the Parinership is that of an investment holding vehicle with investments in
euNetworks Holdings 4 Limited and its subsidiary undertakings {the "Group"}. No change to this activity is
currently envisaged.

Or 11 January 2018 the Partnership acquired, through its subidiaries, the entire share capital of euNetworks
Holdings Limited from the investors in EUN Holdings 1.L.P.

Review of the business

Principal activities

The principal activity of the Group is as a bandwidth infrastructure provider under the trading name
“euNetworks”. The Group owns and operates 15 fibre based metropolitan networks across Western Europe,
with these networks connected by euNetworks’ long haul network. euNetworks is a market leader in data
centre connectivity, directly connecting over 390 data centres in Europe. euNetworks is also a leading ¢loud
connectivity provider. The Group offers a portfolio of metropolitan and long-haul services including Dark
Fibre, Waveiengths and Ethernet. Wholesale, finance, content, media, data centre and enterprise customers
benefit from euNetworks' unique inventory of fibre and duct based assets that are tailored to fulfil their high
bandwidth needs.

Results and performance
Period from
23 October 2017
to 31 Dec 2018

€'m
Revenue 148.2
Gross margin 78.3%
Adjusted EBITDA 54,5
Loss before taxation (82.0)

“Adiusted EBITDA" is defined as Eamings Before Interest, Tax, Depreciation, Amoriisation, profit / loss on
disposal of plant and eguipment and {ong-term incentive plan costs.

The Group's loss before taxation for the period was largely due to depreciation amounting to €107.1m
resuiting the fair vatuation of the assets acquired following the acquisition of euNetworks Holdings Limited and
its subsidiaries on 11 January 2018 and finance cost amounting to €24.0m. The loss after tax for the peried
was €78.1m.

Customers
euNetworks delivers high bandwidth services to customers spanning the wholesale, finance, content, media,
data centre and enterprise segments.

Services provided
The Group delivers a focused product set centred on its core assets of owned fibre optic cables and
associated equipment. These assets are used to deliver targeted bandwidth solutions for customers.

Focused Products

Dark Fibre: The core assel of the business. euNetworks offers leased fibre by strand in the metropolitan and
long haut networks.
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Directors' of euNetworks GP LI.C Report (cont'd.)
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Wavelengths: Transmission produci, offering high capacily connectivity, typically beiween data centres.
euNetworks offers this in the metropolitan and long haul networks.,

Ethernet: Transmission product, offering privale connections between data centres and many business
locations.

Non-focused products include Colocation and Internet.

Bandwidth Solutions
auTrade. Ultea jow latency services over eliNetworks' dedicated network platform. Delivering industry leading
services to the finance business segment.

OC Connect: Pre-deployed connectivity between key data centres in cities, with rapid service delivery.
Available today in London, Frankfurt, Paris, the Netherands and Manchesier with further cities to foliow.

Cleud Connect: Private and secure connection into the top cloud providers. with fixed, burstable and usage
hased billing options and online ordering available,

euSpectrum: A cost effective alternative to procuring long haul dark fibre while building a managed multi
terabit backhone.

Private Connect: A dedicated private nefwork, offering fibre and equipment to a single customer.
Transactions with Limited Partners

Limited Partners’ capital is subscribed, drawn down and repaid under the terms of the Amendead and Restated
Exempted Limited Partnership Agreement (the "LPA"). The Parinership has holders of Class A-t Units and
Class B Profits Interest Units, Each Limited Partner will be entitled to drawings on account of their share of the
profits of the Partnership in such sum and at such times as may from time to time determined in accordance
with the LPA.

There have been no transfers of Limited Partners’ interesis between equity and debt in the period or since the
pericd end.

General Partner

The General Partner of the Partnership is euNetworks GP LLC, which is managed by its Board of Directors
{the "Board of Directors"). The Directors who were in office during the period were:

Brian McMullen {appointed on 23 October 2017)

Peter Bruce (appointed on 23 October 2017 and ceased 11 January 2018)
Trenl Vichie (appeinted on 23 October 2017}

John T. Siegel, Jr. {appointed on 11 January 2018}

Neil Hobbs (appeinted on 11 January 2018)

Brady Rafuse {appointed on 11 January 2018)

Bili Fathers (appointed on 11 January 2018 and ceased on 26 Sep 2018)
Jennifer Smith (appeinted on 11 January 2018 and ceased on 28 March 2019)
Waldenar Szlezak (appointed on 11 January 2018 and ceased on 20 December 2018)
Kai-Uwe Ricke (appointed on 11 January 2018}

Joshua Ho-Walker (appointed on 11 January 2018)

Cyrus Gentry (appointed an 11 January 2018)

The Officers were in office during the period:
Brady Rafuse (CEQ) {appinted on 11 January 2018)
Richard Taylor (General Counsel) {appinted on 11 January 2018)
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Future developments

The Group will continue with its strategy of selling its focused product sel fo a targeted group of customers,
combined with network expansion to Increase our addressable market, both organically and inorganically
through the acquisition of complementary businesses in adjacent geographies.

Principal Risks and Uncertainties

The management of the business and execution of the Group’s sirategy are subject to a number of
commercial fisks, Risks are reviewed by the Directors and appropriate processes put in place to monitor and
miligate them. if more than one event occurs, it is possible tha! the overall effect of such events would
compound the possibie adverse effects on the Partnership and the Group.

The key business risks affecting the Group are set aut below:

Risk

Mitigating factors

Changes in technology
or commercial medels
may impact demand for
the Group's services

+ The Group continues to ¢losely monitor key industry trends driving demand,
including the rollout of 5G, and developments in the Internet of Things, Cloud
Computing, artificial intelligence, big data, Virtual Reality, and ultra-high definition
video.

« The Group actively monitors competifor activity on key routes with regards to its
focussed products to ensuse tha! its products and bandwidth soluticns remain
competitively positioned and differentiated.

+ The Group works with suppliers to ensure that its cost base remains cempetitive,
and to enabte flexibility to respond to changing pricing and commercial dynamics.

The Group's business
plan relies on a
continuation of above-
market growth

* The Group continues to expand Hs addressable markef through ongoing network
devefopment.

+ The Group pro-actively attracts customers looking for an alternaiive to incumbent
carriers fhat are unzble 1o offer the desired routes, services. and total cost of
ownership,

* The Group tracks and monitors services at a customer level e ensure continued
iow customer churn,

+ The Group actively targets high growth market segments e.g. Content and
Financial Services.

Reliance on third parties
to deliver certain services
may impact operational
senvice quatity

« Fhe Group works closely with our third party suppliers te ensure third party service
tevels meet customers' operational and commercial performance needs.

+ The Group constructs its own network where possible to reduce third party
dependencigs, and we have sufficien! access to capital to support planned
development projects,

* The Group actively seeks 1o recruit and retain the talent necessary fo mainfain our
standard of operational excelience.,
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Disclosure of information to the auditors

So far as each of the current Directors and Officers is aware there is no relevant audit information of which the
auditers are unaware. Each Director or Officer has taken all steps that they ought to have taken as a director
or officer in order to make themselves aware of any relevant audit information and to establish that the
Partnership's independent auditors are aware of that information.

Post balance sheet eveiits

On 28 March 2019, the indirectly held subsidiary euNetworks Group Limited acquired 100% of the shares of
Onstage Online GmbH ("Onstage"), a fibre company headguartered in Vienna, Austria.

On 10 April 2019, the Pannership raised €50m from an issue of additional Class A-1 Units te existing Limited
Partnars,

On 15 May 2019, the Greup increased its term loan B facility by €30m on the same terms as the existing
€300m Term Loan B.

Statement of responsibilities in respect of the financial statements

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law, as applied fo limited liability partnerships by the Limited Liability Partnerships (Accounts and
Audit) (Application of Companies Act 2006) Regulations 2008 {the "Regulations™), requires the preparation of
financial statements for each financial period. Under that law the Directors have prepared the financial
statements in accordance with IFRS {International Financial Accounling Standards). Under company law, as
applied to the Partnerships, the embers must not approve the financial statements uniess they are satisfied
that they give true and fair view of the state of affairs of the Partnership and of the profit or lass of the
Partnership for that period. In preparing the financial statements, the members are required to:

+ select suitable accounting policies and then apply them consistently;
+make judgments and accounting estimates that are reascnable and prudent;
« state whether they have been prepared in accordance with IFRS; and

« prepare the financial statements on a going concern basis uniess it is inapprepriate to presume that the
Partnership will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Partnership's transactions and disclose with reasonable accuracy at any tima the financial pasition of the
exempted limited partnership and enable them to ensure that the financial staternents comply with Companies
Act 2006 as applied to the Partnerships by the Regulations.

The Directors are also responsible for safeguarding the assets of the Partnership and hence for faking
reasonabtle steps for the prevention and detection of fraud and other irregularities.

On behalf of the Directors,

Brady Rafuse
CEQ

Director of euNetworks GP LILC
26 June 2919
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Independent Auditor's Report
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INDEPENDENT AUDITOR’S REPORT TO THE PARTNERS OF EUNETWORKS HOLDINGS LP

Opinion

We have audited the financial statements of euNetworks Holdings LP (“the Limited Partnership”) and its
subsidiaries (“the Group) for the fifteen month period ended 31 December 2018 which comprise the
Consolidated Statement of Comprehensive Income, Consolidated Statement of Financial Position,
Consolidated Statement of Cash Flows, Consolidated Statement of Changes in Partners’ Equity and
notes to the financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and International
Financial Reporting Standards (IFRSs) as adopted by the European Union.

In our opinion, the financial statements:

* give a true and fair view of the state of the Group's affairs as at 31 December 2018 and of its loss for
the period then ended; and

- have been properly prepared in accordance with IFRSs as adopted by the European Union

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Limited Partnership and Group in accordance with the ethical requirements that are retevant to our audit
of the financiat statements in the UK, including the FRC’s Ethical Standard and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the iSAs (UK) require
us to report to you where:

» the General Partner’s use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

* the General Partner has not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the Group's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue,
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Other information

The General Partner is responsible for the other information. The other information comprises the
information included in the report and financial statements, other than the financial statements and our
auditor's report thereon. Our opinion on the financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears 1o be materially misstated. If we
tdentify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financiat statements or a materiat misstatement of the
other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other informaticn, we are required to report that fact.

We have nothing fo report in this regard.

Responsibilities of the General Partner

As explained more fully in the Directors of euNetworks GP LLC Report in respect to the financial
statements, the General Partner is responsible for the preparation of the financial statements and for
being satisfied that they give a true and fair view, and for such internal control as the General Partner
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

in preparing the financial statements, the General Partner is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the General Partner either intends to liquidate the
Group or to cease operations, or have no realistic alternative but to do so.

Auditor’'s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonabie assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a materiat misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at:
https:/iwww frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.
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Use of our report

This report is made solely to the Limited Partnership's pariners, as a body, in accordance with the terms
of our engagement letter dated 25 June 2019. Our audit work has been undertaken so that we might
state to the Limited Partnership’s partners those matters we are required to state to them in an auditor's
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Limited Partnership and the Limited Partnership’s partners as a
body, for our audit work, for this report, or for the opinions we have formed.

BDO LLP
Chartered Accountants
Londeon, UK

4 July 2019

BDO LLP is a limited liability partnership registered in England and Wales (with registered number
0OC305127).



euNetworks Holdings LP (f.k.a Stonepeak Spear Cayman LP) (Reg: 93017, Cayman Islands)
Consolidated Statement of Comprehensive Income
for the period ended 31 December 2018

Period from
23 Cct 2017 to
31 Dec 2018
Notes €'m
Revenue 4 148.2
Cost of sales e (322)
Gross profit 116.0
Administrative expenses 5 ) (184.0)
Operating loss (68.0}
Analysed as:
Adjusted EBITDA 54.5
Depreciation 12 {(107.1)
Amortisation 13 (.5)
Loss on disposal of plant and equipment (1.2)
Management equity plan 30 (8.7
Qperating loss i _ o (68.0)
Financial costs 8 (240
Loss before tax (92.0)
fncome tax credit 10 13.8
Loss for {he period (78.1)
Other comprehensive income for the period, net of lax -
Total comprehensive loss for period __(7é1_)

The accounting policies and Notes on page 13 onwards form part of, and should be read in conjunction with,
these financial statements



euNetworks Holdings LP {f.k.a Stonepeak Spear Cayman L.P) (Reg: 93017, Cayman Istands)

Caonsolidated Statement of Financiat Position

as at 31 December 2018

Non-current assets
Piant and equipment
Intangible assets
Daferred tax assets
Prepayments
Total non-current assets

Current assets
Infrastructure assets heid for resate
Trade receivables
Other receivables
Prepayments
Cash and cash eguivalents
Total current assets

Total assets

Current lHabilities
Interest bearing borrowings
Deferred revenue
Trade and other payables
Income tax payable
Total current liabilities

Non-current liabilities
interest-hearing loans and borrowings
Provisions
Deferred revenue
Deferred tax liabilities
Total nen-current liabilifies

Net assets

Equity
Members' interest
Employee share option reserve
Retained earnings

Notes

12
13
14
15

17
18
19
15
20

21
22

23
24
21
14

25
26
26

31 Dec 2018
€'m

833.9
8.7
(78.1)

764.5

The financial statements were approved on behaif of the Board of Directors of the General Partner and

authorised for issue by,

\~

Brady Rafuse

CEQ

Director of euNetworks GP LLC
26 June 2019

The accounting policies and Notes on page 13 enwards farm part of, and should be read in conjunction with,

these financial statements

10



euNetworks Holdings LP (f.k.a Stonepeak Spear Cayman LP} (Reg; 93017, Cayman Islands)
Consolidated Statement of Cash Flows
for the period ended 31 December 2018

4 Dec 2018
Notes €'m
Operating activities
Loss before tax (92.0)
Adjustment for:
Depreciation of plant and equipment 12 107.1%
Amartisation of intangibies 13 55
Management equity plan 30 8.7
Financial costs ’ 8 24.0
Loss on dispeosal of plant and equipment 12 1.2
Operating cash flows before movements in working capital o 54.5
Changes in working capital 27 283
Income tax paid _ (0.7)
Net cash flows from operating activities 8§21
Investing activities
Purchase of euNetworks Heldings Limited and
its subsidiaries, net of cash acquired 11 {1,032.8)
Purchase of plant and equipment (69.8)
Purchase of intangible assets 13 ) (1.1}
Net cash flows used in Investing activities {1,103.7)
Financing activities
Debt raised 23 3200
Repayment of debt 23 (100.0)
Members capital issued and buyback 25 833.9
Interest paid 8 (20.2)
Net cash flows from financing activities 1,033.7
Effect of exchange rates on cash and cash equivalents
Net increase in cash and cash equivalents 12.1
Cash and cash equivalents at beginning of the period -
Cash and cash equivalents at the end of the period 20 121

The accounting policies and Notes on page 13 onwards form part of, and should be read in conjunction with,
these financial statements

11



euNetworks Holdings LP {f.k.a Stenepeak Spear Cayman LP) (Reg: 93017, Cayman Islands)
Consolidated Statement of Changes in Partners' Equity
for the period ended 31 December 2018

[ Non-distributable || Distributable]
Management
Members’ equity plan Retained Total
interest reserves canings equity
Group Notes €'m €m €m €'m
At inception 23 October 2017 - - -
Loss for the period, representing total
comprehensive income for the period - (78.1) {(78.1)
Contributions by and distributions 1o owners:
Members' Class A1 Interest 25 833.4 - - 8334
Members' Class B Profit Interest Units 25 0.5 - - 0.5
Management equity plan - 8.7 - B.7
Balance as at 31 December 2018 833.9 B.7 {(78.1) 764.5

The accounting policies and Netes on page 13 onwards form part of, and should be read in conjunction with,
these financial statements

12



euNetworks Holdings LP (f.k.a Stonepeak Spear Cayman LP} (Reg: 93017, Cayman Islands)
Notes to the Financial Statements
for the perlod ended 31 Decamber 2018

1.

13

Partnership Information

euNetworks Holdings LP (formerly known as Stonepeak Spear Cayman LF) (the "Partrership”} is an exempted
limited partnership formed on the 23 October 2017 and registered in the Cayman Islands, The registered office of
the Partnership is at Maples Comporate Services Limited, PO Box 369, Ugland House, Grand Cayman, KY1-1104,
Cayman Islands,

The principal activity of the Parinership is an investment holding parent for its subsidiary, euNetworks Holdings 4
Limited.

The principal activity of the Parinership’s subsidiary is an investmenl holding and acting as a corparate manager,
advisor and admiaistraiive cenlre lo suppor the business development and marketing of the businesses of its
subsidiaries, The principal activity of the subsidiaries is disclosed in Mote 16 fo the financial statements. The
Group operates high capacity fibre networks, provites high capacity communications infrastructure and
networking solulions and services under the trading name “euNatworks”.

The Group is a bandwidth infrastructure provider. The Group owns and operates 15 fibre based metropolitan
networsks across Western Eurape, with these networks connected by euNetworks’ long haut netwark, suNetworks
leads the market in data centre connectivity, directly connecting over 390 dala centres in Europe. euNelworks is
also a leading cloud connectivity provider. The Group offers a portfolio of metropolitan and long-haul services
including Dark Fibre, Wavelengths and Ethernet. Wholesale, finance, content, media, data cenire and enterprise
customers benefit from euNetworks' unlque Inventory of fibre and duct based assets hat are tailored to fulfd their
high bandwidth needs.

In particular, the Group operates a network which combines a 'long-haul” inter-city network linking Germany, the
Netherands, the United Kingdom, Ireland. France, Belgiun, Ausiria. Sweden, Denmark, Switzerland and high
density ‘last-mile’ metropolitan opticat fibre networks in London, Frankfurt, Munrich, Berdin, Stuttgart, Hamburg,
[isseldorf, Cologne. Paris, Amsterdam. Rotterdam, Utrecht, Manchester, Dublin and Vienaa. Duct infrastructure
is in place in The Hague and Hanover, The Group also has a nationwide network in Germany.

The Group delivers a fecused product set centred around its core assets of owned fibre optic cables and
associated equipment. These assels are used lo deliver targeted bandwidth sofutions for customers.,

The Group also operates a secure data centre faciity in Amsterdam and 21 colocation sites in Germany.

The functional and presentational currency for ihe Group is the Euro. This refiects the primary trading currency of
the business.
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Notes to the Financial Statements
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2.

14

Slgnificant accounting judgements, estimates and assumptions

21

a)

Basis of preparation

The financial slatemenis have been prepared in accordance with International Financial Reporting
Standards ('IFRS™, International Accounting Standards and Interpretations issued by the International
Accounting Standards Board ('IASB”) as adopted by the European Union {"adopted IFRS").

The accounting policies which follow set out those policies which apply in preparing the financial statements
for the period ended 31 December 2018. The Partnership was formed on 23 Qclober 2017, The
consolidated income statement and olher comprehensive income covers the peried from 23 October 2017 1o
31 December 2018,

The preparation of financial statements in compliance with adopted IFRS requires the use of certain sritical
accounting eslimates. it also requires management to exercise judgement in applying the Group and
Partnership’s accounting policies. The areas where significant judgements and eslimates have been made
in preparing the Financial Statements and their effect are disclosed in Note 3.

The individua! financial statements of each Group entity are measured and presented in the currency of the
primary economic environment in which the entity cperates (its functional currency). The consciidated
financial statements of the Group and the statement of financial position and statement of changes in equity
of the Group are presented in Euros ("€"). which is the functional currency of the Group and the presentation
currency for the consolidated financial statements, Euro is the presentation currency of the Group as the
major part of the Group's business has been carrled out in Euros. Al values presented are rounded to the
nearest miition {"€'m”"), except when indicated otherwige.

New standards, interpretations and amendments effective from 1 January 2018

The Group has early adopted IFRS 15 and IFRS 9. The nature and effect of the changes as a result of
adoplion of these new accounting slandards are described below.

Several other amendments and interpretations apply for the first ime in 2018, bul do not have an impact on
the consolidated financial statements of the Group.

New standards impacting the Group that wig be adopted in the financial statements for the period ended 31
December 2018, and which have given rise to changes in the Group's accounting policies are:

IFRS 9 - Financial instruments

IFRS 9 Financial Instruments replaces the existing guidance in 1AS 39 Financial instruments: Recognition
and Measurement: IFRS 9 includes revised guidance on the classification and measurement of financial
instrements, including & new expecled Joss imedel for calculating impairment on financial assets. and the
new general hedge accounting requirements. It also carrles forward the guidance on recagnition of financial
instruments from {AS 39.
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2. Significant accounting judgements, estimates and assumptions {cont'd,)
2.1 Basis of preparation {ont'd.}
a} New standards, interpretations and amendments effective from 1 January 2018 {cont'd.)

IFRS § - Financial instruments (cont'd.)

:ii_Classification and measurement

IFRS 9 contains a new classification and measurement approach for financlal assets that is a function of
the business model, in which assels are managed and their cash flow characteristics. IFRS 9 includes
three principle classification catergories for financial assels lhose measured at amortised cost. al fair
valuue through other comprehensive income and at fair value through profit or loss. It eliminates the
existing IAS 39 categories of held to maturity, loans and receivables and available-for-sales financial
assels.

{i} Impairment

IFRS 9 requires the Group to record expected credil losses on alt of its loans angd frade receivables, either
on a 12-month or lifetime basis. The Group applied the simplified appreach mandated to frade receivables
by recording lifefime expected losses, The Group applied Lthe general approach to the Group's amortised
cos! financial assets, other than trade receivables including. but not limited fo. cash and cash equivalents.

1085 allowances are measured on either of the following bases:

+ 12-month basis - these are expecled credit losses hat result from default events on a financial
instrumnent that are possible within the 12 months after the reporting daie, or

« Lifetime basis - these are expected credit fosses that resull from afl possible default events over the
expected life of a financial instrument.

impairment provisions for irade receivables are recognised based on the simplified appreach within IFRS 9
using the lifetime expected credit losses. During this process the probabilty of the non-payment of the frade
receivahles is assessed. This probablity is then multiplied by the amount of the expected toss arising from
default to determine the lifetime expected credil loss for the trade receivables. For rade receivables, which
are reporled net, such provisions are recorded in & separate provisich account with the loss being
recognised within cost of salas In the consclidated statement of comprehensive income. On confirmation
that the trade receivable will not be coilected. the gross carrying value of the asset is writlen off against the
associated provision. The loss provision percentage was 1.63% for the period ended 31 December 2018,

With the exception of hedge accounting, which the Group applied prospectively, the Group has applied
IFRS 9 retrospectively, with an initial application date of 23 Oclober 2017,

IFRS 15 - Revenue from Contracls with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenus and related Inierpretations and it
applies, with limited exceptions, to all revenue arising from contracts with its customers. IFRS 15
establishes a five-step model to account for revenue arising from contracts with customers and requires
that revenue be recognised at an amount that reflects the consideration to which an entily expects to be
entitied in exchange for transferting goods or services to a customer.

IFRS 15 requires entiies 1o exercise judgement, taking into consideration all of the relevant facts and
circumstances when applying each step of the moded 1o coniracts with thelr customers. The standard also
specilies the accounting for the incremental costs of obtaining a contract and the costs direcily refated to
fulfilling a contract. In addition, the standard requires extensive disclosures.

15
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Notes to the Financial Statements
for the period ended 31 December 2018
2. Signiticant accounting judgements, estimates and assumptions (cont'd.)
2.1 Basls of preparation {¢cont'd.}
IFRS 15 - Revenue from Confracts with Customers (cont'd.)
The Graup early adopled IFRS 15, The effect of the transition on the current period has not been disclosed

as the standard provides an optional practical expedient. The Group dig not apply any of the other available
opticral practical expedients.

by Standards and interpretations issued but not yet effective
IFRS 16 - Leasing {mandatorily effective from 1 January 2018}

The standard is effective for periods commencing on or after 1 January 2019 and will be adopted by the
Group in the year ending 31 December 2019. Under the provisions of the standargd most leases, including
the majority of those previously classified as operating leases. will be brought on to the statement of
financial position, as both a right-of.use asset and a largely offselting lease liability. The right-of-tise asset
and lease liabifily are both based on the present value of lease payments due over the term of the lease,
with the asset being depreciated in accordance with [AS 16 "Propesty, Plant and Equipment’ and the liability
increased for the accretion of interest and reduced by lease payments. It will result in a significant
propedion of the Group's leases with a term of greater than one year being recognised on the balance
sheet by lessees, as the distinction between operaling and finance leases is removed. Under lthe new
standard, an asset (the right to use the leased ilem)} and a financial lability 1o pay rentals are recognised.
The enly exceptions are short-term and jow-value leases.

IFRS 16 is expected to have a significant impact on the amounts recognised in the Group's consolidated
financial statements, On adoption of IFRS 16 the Group will recognise within the balance sheeat a righl of
use asset and lease (lability for all applicabie leases, Within the income statement, ren{ expense will be
replaced by depreciation and inlerest expense. This will result in a decrease in cost of sales and an
increase in finance costs. The standard will also impact a2 number of statilory measures such as operating
profit and cash generated from operations, and allernative performance measures used by the Group.

The {ull impact of IFRS 16 is currenlly under review, including understanding the practical application of the
principles of the standard. The group estimates that the impact on the financial statements for the year
ended 31 December 2019 will be an increase in EBITDA of between €32m - €35m.

The Group witl apply the standard from its mandatory adoplion date of 1 January 2019. The Group intends
to apply the simplified transition approach and wifl not restate comparative amounts tor the year prior to first
adoption. All right-of-use assets will be measured at the amecuni of the lease liakility on adoption {adjusted
{or any prepaid or accrued lease expenses).

IFRIC 23 Uncertainly over Income Tax Positions

[FRIC 23 clarifies how lo recognise and measure current and deferred income tax assets and liabilities
when there is uncertainty over income lax treatments, addressing whether lo consider uncertain lax
freatiments separalely; assumplions abou! the examinalion of lax ireatments by taxation authorities;
determination of taxable profit or loss, tax bases, unused tax fosses, unused tax credits and tax rates; and
consideration of changes in facts and circumstances.
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2.1 Basis of preparation (cont'd.)
b} Standards ard interprefations issued but not yet effective {cont'd.)

Other

The Group does not expect any other standards issued by the IASB, bul not yel effective, 1o
have a material impac! on the Group.

Amendments to IFRS 9: Prepayment Fealures with Negative Compensation {effective 1 January 2018}
Amendmenls to IAS 28: Long-term Interests in Associates and Joint Ventures (effective 1 January 2019}
Amendments te IFRS 3 Definition of a Business

Annual Improvements to IFRSs 2015-2017 Cycle [IFRS 3 Business Combinations and IFRS 11 Joint
Arrangemenis, IAS 12 Income Taxes, and IAS 23 Borrowing Cosis) (effactive 1 Januvary 2019}

[FRS 17 Insurance Contracts (effective 1 January 2021)

The Group has not sarly adepted any standards, interpratations or amendments that have been issued but
are not vet effective.

2.2  Basis of consolidation

The consolidaled financial statements incorporaie the financial stalements of the Fartnership and ils
subsidiaries al ihe reporiing date. Subsidiaries are entities over which the Partnership has contrel, The
Group controls an investee if the Group has power over the investee, exposure to variable returns from the
imvestee, and the ability to use its power to affect those variable returns. Control is reassessed whenever
facts and circumstances indicate that there may be a change in any of these elements of control.

Subsidéaries are consolidated from the date on which control is transferred to the Group up to the affective
date on which control ceases, as apprepriate.

Intra-group balances and transactions and any unrealised income and expenses arising from intra-group
fransactions are eliminated on consolidation, Unrealised losses may be an impalrment indicator of the asset
concerned.

The financial statemenis of the subsidiaries are prepared for the same repeorting period as that of the
Partnership. using consistent accounting policies. Where necessary, accounting policies of subsidiaries are
changed to ensure consislency with the policies adopted by other members of the Group.

Changes in the Group's inferest in a subsidiary that do not result in a loss of control are sccounted for as
equity transactions. The carrying amounts of the Group’s interests and the non-conlolling interests are
adjusted to ceflect the changes in their relalive interests in the subsidiary. Any difference belween the
amount by which the non-contrelling interests are adjusled and the fair vaiue of the consideration paid or
received is recognised directly in equily and attributed {o members of the Partnership.

When the Group foses control of a subsidiary it derecognises the assets and liabilities of the subsidiary and
any non-controlling interest. The profit or loss on disposal is calculated as the difference beiween (i) the
aggregate of the fair value of the consideration received and the fair value of any retained interest and (1)
the previous carrying ametint of the assets {including goodwill), and liahilities of the subsidiary and any non-
contrelling interests. Amounts previously recognised in other comprehensive income in relation to the
subsidiary are accounted for (ie. reclassified lo profit or loss or transferrad directly to retained earnings) in
the same manner as woultt be required if the relevant assets or Habilities were disposed of. The fair value of
any investments retained in the former subsidiary at the date when control is lost is regarded as the fair
walue on initial recognition for subsequent accounting under IFRS 2 Financial Instruments: Recognition and
Measurement or, when applicable, the cost on initial recognition of an investiment in an associate or jointly
controlled entity.
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2.4

Business combinations

The acquisition of subsidiaries is accounted for using the acquisition methed, The censideration transterred
for the acquisilion is measured at the aggregate of the fair values, at the date of exchange, of assets given,
liahilities incurred or assumed, ang equify instriments issued by the group in exchange for control of the
acquiree. Acquisition-related costs are recognised in profit or loss as incurred. Consideration also includes
the fair value of any contingent consideration. Contingent consideration classified as a financial liability is
remeasured subsequently to fair value through profit or loss.

The acquiree’s idenliflable assets. liabilities and contingent liabilities that meet the conditions for recognition
under [FRS 3 are recognised at their fair values at the acquisition date.

Where a business combination is achieved in stages, the Group's previously held Interests in the acguired
enlity are re-measured to fair value at the acquisition date {i.e. the date the Group attains control) and the
resulting gain or loss, if any, is recognised in profit or loss.

Amounts arising from interests in the acquiree prior to the acquisition date that have previously been
recognised in cther comprehensive income are reciassified 1o profil or loss. where such treatment wouid be
appropriale if that interest were disposed of.

Goodwill arising on acquisition is recagnised as an assel at the acquisition date and initially measured at the
excess of the sum of the consideration transferred. the amount of any non-contrelling interest in the acquiree
and the fair value of the acquirer’s previously held equity interest (if any) in the entity over net acquisition-
date fair value amounts of the identifiable assets acquired and the liabdlities assumed.

If. after reassessment. the group's interest in the net fair value of the acquiree's identifiable net assets
exceeds the sum of the consideration ransferred, the amount of any non-controlling interest in ihe acquiree
and the fair value of the acquirer's previously held equity interest in the acquiree (if any), the excess Is
recognised immediately in profit or loss as a bargain purchase gain,

Revenue recognition

Revenue i3 measured at the falr value of the consideration received or receivable. Revenue is preseated
net of estimated customer returns, rebates, other similar allowances and sales related taxes.

Rendering of network services

Revenue from rendering services in cennectios wilh the fibre networks and data centre colocalion sarvices
of the Group is recognised when the services are performed. FPayments received in advarce for such
services are deferred and recognised based on actual usage.

Instzllation fees are deferred as unearned income and recognised over the period of the contract.
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Revenue recognition (cont'd.)

Sale of tems of network intrastructure

The Group, in the course of its ordinary activities, routinely sells items of network infrastructure which i had
previously held for use in its network services. The proceeds from such sales are recognised as revenue,

Revenue is recognised when significant risks and rewards of cwnership are transfesred to the buyer and the
amounl of revenue and the cosis of the tfransaction (including future costs) can be measured reliably. The
enterprise relains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold.

Dala cenlre power revenues

The Group purchases the supply of power to a data centre for hoth its own use and for the supply of power
to the customers’ server equipment held In that data centre. The Group makes separate charges to its
customers, in addition fo those it raises for the supply of colocation facilities, to recover the element of power
cost thal relales to the use of power by customer equipment. Such recharges are recognised as revenue in
the period in which the power is consumed.

Revenue fram Contracts with Customers

The Group applied the following judgements that significantly affect the determination of the amounl and
timing of revenue from contracts with customers:

Identifying performance obligations
The Groug provides fibre networks cennection services and data centre calocation services. Payments are

received in advance for such services are deferred and recognised based on provision of the services and
actual usage.

The Group aiso charges inslallation fees arising from the provision of the above services which are
amortised over the period of the initial contract.

Additionally, the Group also sells on an ad-hoc basis items of network infrastructures which had previously
held for use in its network services. The proceeds from such sales are recognised as revenue.

The Group alse recharges the power supply usage of customers’ server equipment held in data centres and

such recharges are recognised as revenue on a marked-up basils in the perlod in which the power is
consumed,

Deletmining the timing of salisfaclion of performance cbligation

The Group concluded (hal revenue for services is to be recognised based on actual usage at the point of
time because the customer simulianeously recelves and consumes the benefits provided by the Group.

Additionally, the installation fees charged to cuslomers are amortised over the period of the conlract,

The revenue from one-off sales of network infrastructure are determined at the date whan the risk ang
rewards of ownership of the network equipment are transferred 1o the buyer and the Greup neither retains
any managerial involvement associated to the cwnership nor effective control over the goods sold.
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2.8

Revenue recognition {cont'd.)

Revenue from Contsacts with Customers - icont'd,)

Detarmining method fo estimate variable consideration and assessing the constraint

Certain coniracts for the sale of equipment include a right of return and volwme rebates ihat give rise to
variabie consideration. Additionally, the installation fees charged to customers are amortised over the period
of the contract,

Income tax
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current income tax

The tax currently payable is based on taxable profit for the period. Taxable profit differs from profit as
reported profit or loss because it excludes ftems of income or expense that are taxable or deductible in other
years and it further excludes items that are not taxable or tax deduclible. The Group's Fabitity for current tax
Is recognised al the amount expecled lo be paid or recovered from the tax authorities and calculated using
1ax rates (and tax laws) that have been enacted or substantively enacted in countries where the Parinership
and subsidiaries operate by the end of the financial year.

Deferred tax is recognised on ail temporary differences between the carrying amounts of assets and
lizbilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. and are accounted for using the baiance sheet Fability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised (o the extent that it
is probable that taxable profits will be availabie against which deductible temporary differences can be
utilised. Such assets and liabilities are not recognised if the lemporary difference arises from goodwill or
from the inilial recognition (other than in a business combination) of other assets and liabilities in a
transaction thal affects neither the faxable profit nor the accounting profit,

Deferred tax liabilities are recognised on taxable temporary differences arising on Investments in
subsidiaries except where the Group is able to control the reversal of the femporary difference and it is
probable that the temporary difference will not reverse in the foreseeable future.
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2.8

Income tax {cont'd.}
Deferred tax scontd.s

The carrying amount of deferred tax assets is reviewed at the end of each financial year and reduced 1o the
exlent that it is no longer prohable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred tax is calculated at the tax rales that are expected o apply in the period when the liability is settled
or the asset realised based on the tax rales (and 1ax laws) that have been enacted or substantively enacted
by the end of the financiat period.

Deferred tax assets and Habilities are offsel when there is a legally enforceable right to offset current tax
assels against current fax fiabililies and when they relate to income taxes levied by the same taxalion
authorily and the Group and the. Parinership intends to settle its current tax assels and liabilities on a net
basis.

Current and deferred lax are recognised as an expense or income in the sialement of profil or loss and other
comprehensive income, except when they relate to items credited or debited directly to equily, in which case
the tax is also recognised direclly in equity, or where they arise fiom the initial accounting for a business
combination. In the case of a business combination, the lax effect is taken into account in calcutating
goodwill or determining the excess of the acquirer's interest in the net fair value of the acquiree's identifiable
assets, Habilities and contingent liabilities over cost,

les tax
Revenue, expenses and assels are recognised net of the amount of sales lax except:
+ When the sales taxation that is incurred on purchase of assets or services is not recoverable from the
taxation autherities, in which case the sales tax is recognised as part of the cost of acquisition of the asset or
as parl of the expense item as applicable; and

* Receivables and payables that are stated with the amount of sales tax included.

The net amount of sales {ax recoverable fram, or payable to the taxation authority is included as parl of
receivables or payables in the staterment of financial position.

Employee benefits

Payiments to defined contribution refirement benefil plans are recognised as an expense in the statement of
profit or foss and other comprehensive income in the same financial year as the employment that gives rise
1 the contributions.

Employees’ leave entilement

Employee entitlements to annual leave are recognised when they accrue to employees. A provision is made
for the estimated liabiity for annual leave expected 1o be settfed wholly within 12 months from the reporting
date as a result of services rendered by empleyees up to the end of the financial year.
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Borrowing costs

Borrowing cosls are charged 1o profil over the term of the debt so that the amount charged is at s constant
rate on the carrying amount. Finance cosls include issue costs, which are inifialfy recognised as a reduction
in the proceeds of the associaled capital mslrument,

Foreign currency transactions and translation

In preparing the financial statements of the individual entities. transactions in cumrencies ather than the
entity’s functional currency arg recorded at the rate of exchange prevailing on the date of the transaction. At
the end of each financial yeatr, monalary ilerns denominaled in foreign currencies arg retranslated at the
rates prevalling as of the end of the financial year, Non-menetary items carried al fair value that are
denominated in foreign currencies are retranslaled at the rates prevailing on the daie when the fair value
was delermined. Neon-monelfary ilems thal 2re measured in terms of histerical cost in a foreign currency are
not refranslated.

Exchange differences arising on the settlement of monelary items. and on retranslation of monetary ilems
are Included i profit or foss for the period. Exchange differences arising on the retransialion of non-
menetary tems carrded al fair value are included in profit or loss for the period except for differences arising
on e relranslation of non-nronetary ems in respect of which gains and losses are recognised direclly in
equity, For such non-monetaty items. any exchange component of that gain or ioss is also recognised
directly in eguily.

For the purpose of presenting consclidated financial slalements, the assets and liabllities of the Group's
foreign operations {inciuding comparatives) are expressed in Euwros using exchange rates prevailing at the
end of lhe financial period. Ingome and expense Hems (including comparatives) are translaled at the
average exchange rates for the period, unless exchange rales fluctuated significantly during thal pericd, in
which case lhe exchange rates al the daies of the ransactions are used. Exchange differences arising, if
any. are classified as cquily and fransferred o the Group's foreign currency lransiation feserve. Such
franskation differences are recognised in profit or toss in the period in which the foreign operation is disposed
of.

On consolidation. exchange differences ansing from {he translation of the net mvestment in foreign entities
(including monetary items thal, in subslance. form part of the nel investment in foreign entities), and of
horrowings and other currency instruments designated as hedges of such inveslments, are taken to the
foreign currency transfation reserve,

Cn disposal of a foreign operation, the accumulated loreign exchange reserve relating lo that cperabion is
reclassified to profit or loss,

Goodwill and fair value adjustments arising oh the acquisition of a foreign operation are lreated 3% assels
and fabililies of the foreign operation and translated at the closing rate.
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Plant and equipment

All items of plant and equipment are initially recognised at cost. The cost includes its purchase price and
any costs directly aliributable to bringing the asset to the location and condilion necessary for it fo be
capable of operating in the manner intended by managemeni. Dismantlement, removal or resforation is
incurred as a consequence of acquiring or using the plant and equipment.

Subsequent expenditure on an item of plant and equipment is added to the carrying amount of the item if it is
probable that future economic benefits associated with the item will ftow to the Group and ihe cost can be
measured refiably. All other cosfts of servicing are recognised in profit or loss when incurred.

Plan{ and equipment are subsequently stated at cost kess accumulated depreciation and any accumulated
impairmient losses,

Depreciation is charged so as lo wrile off the cost of assets, over their estimated useful lives, using the
straight-ine method, on the following bases:

Office equipment and furniture over 3 to 10 years
Network equipment over 3 lo 20 years
Telecommunication networks over 20 years

The cairying values of planl and equipment are reviewed for impairment when evenls or changes in
circumstances indicate that the carrying value may not be recoverable,

The estimated useful lives, residual values and depreciation methods are reviewed, and adjusted as
appropriate, at the end of the financial year.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets or. if there is no cerfainty that the lessee will abtain ownership by the end of the lease ferm,
the asseta are fully depreciated over the shorter of the lease lerm and ils useful life,

An item of plant and equipment is derecognised upos disposal or when ne future econemic benefits are
expecled from its use or dispesal. The gain or loss arising on disposal or retirement of an item of plamt and
equipment is determined as the dilference between the sales proceeds and the cairying amount of the asset
and Is recognised in the statement of profit or loss and other comprehensive income,

The Group capitalises costs direclly associated with expansions and improvements of the Group's
telecommunications network and customer installations, costs associated with network construction and
provisioning of services. This inclides employee relaled cosls. The Group amortises such costs gver an
estimated useful life of 3 to 20 years.

The Grpup transfers infrastructure assets from plant and equipment to inventorias at their carrying amount at
the date on which the intended use of the asset changes fram network service delivery fo infrastruclure sale
of assets. These items are carried at the lower of net book value and fair value less cost to sell.
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Intangible assets

Externally acquired intangible assets such as sofware are initially recognised at cost and subsequently
amoriised on a straight-ling basis over their useful economic lives.

Intangible assels are recognised on business combinations if they are separable from the acquired entity or
give rise to other contraciual/legal rights. The amounts ascribed to such intangibles are arived ai by using
apprepriate valuation {echriques.

Development costs are capitalised based on an assessment on whether they meel the criteria taid down in
1AS38 for capitalisation. Capitalised deveiopment costs are amortised over their useful life. The useful life is
pased on management eslimates of the period that the asset will generate revenue and is petiodically
reviewed for appropriateness.

Goodwill

Goodwill arising on the acquisition of a subsidiary represents the excess of the cost of acquisition over the
Group's interest in the net fair value of the identifiable assets, liabilities and conlingent liabilities of the
subsidiary or jointly controlled entity recognised at the date of acquisition.

Geodwill on subsidiaries is initially recognised as an assel al cost ang is subsequently measured at cost less
any accumulaled impairment losses.

For the purpose of impairment testing, goodwill is allocated to each of the Group's cash-generating units
expecled to benefit from the synergies of the combination. Cash-generating usnits to which goodwill has
been allocated are tested for impairment annually, or more frequently when there is indication that the unit
may he impaired. If the recoverable amount of the cash-generating unit is less than the carrying amount of
{he unit, the impairment loss is atlocated first to reduce the carrying ameunt of the goodwill allocated to the
unit and then to the assets of the unt pro-rata on the basis of the carrying amount of each asset in the unit.
An impairment foss recognised for goodwill is not reversed in a subsequent period.

On disposal of a subsidiary. the aftributable ameunt of goodwill is included in the defermination ef gain or
loss on disposal.

Customer Conlracis

Customer contracts acquired are recognised at their fair value at the scquisition date. The customer
confracts have a finite useful life and are carried at cost less accumidated amortisation.  Amcertisation (s
calcutated using the straight-line method over the contract period of up to 15 years.

Soflware licences

Acquired software Beenses ate nitially capitalised at costs which includes the purchase price (ne! of any
discounts and rebates) and other directly attribulable costs of preparing the software for its intended use,
including employee related costs. Direct expenditure which enhances or extends the perfermance of the
soflware heyond ils spectficalions and which can be reliably measured is added to the original cost of the
software. Costs associated with maintaining the software are recognised as an expense as incurred,
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Intangible assets (cont'd.)

Software fcences jcont'd.

Soflware licenses are subsequenily carried at cosls less accumulated amortisation and accumylated
impairmen losses. These costs are amoerlised to profit or loss using the straight-line method over their
estimated usefu lives of 4 years.

Trademarks are stated at cost less accumulated amortisation and accumulated impairment losses, These
costs zre amortised to profit or loss using the stralght-ine method over 5 years, which is the shorter of their
estimated useful lives and periods of contractual rights,

investment in subsidlary

Investment in subsidiaries is staled at cost less impairment in value, if any, in the Partnership’s separate
stalement of financial posilion.

Amounts owing by subsidiaries where settlements are neither planned for nor expected in the foreseeable
futwre are treated as part of the investiment cosl in the subsidiary and are presented as stich {see aiso Nole
16).

impalrment of non-financial assets exciuding goodwdil

At the end of each financial year, the Group reviews the carrying amounts of ils tangible and intangible
assels to determine whether there is any indication that those assets have suffered an impairment loss. [If
any such indication exists, the recoverable amount of the asset is estimated In order to determine the extent
of the irpairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual
asset, the Group estimales the recoverable amount of the cash generating unit to which the asset belongs.

Intangible assels with indefinite useful lives and intangible assets not yet available for use are iested for
impairmeani annually, and whenever there is an indication thal the asset may be impaired.

The recaverable amount of an asset or cash-generating unit is the higher of its fair value less costs 1o sell
and ils value in use. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and lhe risks specific 1 the assel,

If the recoverable amount of an assel {or cash-generaling unit) is cstimated to be less than its canying
amound, the carrying amount of the asset (cash-generating unit) is reduced 10 its recoverable amount. An
impairmaent loss is recognised immediately in profil or koss, uniess the relevani assel is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease,



eubletworks Holdings LP {f.k.a Stonepeak Spear Cayman LP} (Reg: 93017, Cayman Islands)
Notes to the Flnancial Statements
for the period ended 31 December 2018

2.

26

Signlficant accounting judgements, estimates and assumptions (cont'd.)

2.12

2.14

fmpairment of non-financial assets exctuding goodwill - {cont'd.)

Whare an impairmeant loss subsaguently reverses, the carrying amount of the assel (cash-gensating unif} is
increased to the revised estimate of its recoverable amount, bul so that the increased carrying amount does
not excaed the carrying amount thal wouid have been delenmined had no impairment loss been recognised
for the assct (cash-generating unil) in prior years. A reversal of an impatiment loss is recegnised
immediately in profit or loss, unless the refevant assetl (or cash-generating unit) is carried at a revalued
amount. in which case the reversat of the impairmen! loss is treated as a revaluation increase.

Assets classified as held-for-sale

Assels classified as held-for-safe are carried at the tower of carrying amount and fair value less costs to sell
if their carrying arnount is recovered principally through a sale transaction rather than through cortinuing
use, The assets are nol depreciated or amortised while they are classified as hela-for-sale. Any impairment
loss on initial classification and subsequent measurement is recognised as an expense. Any subsequent
increase in fair value less cosls to sell {not exceeding the accumulated impairment loss that has been
previously recognised) is recognised in profit o loss.

Financial instruments

Financial assets and financial liabilites are tecognised on the Group's consolidated statement of financial
position when the Group becomes a parly 10 the contractual provisions of the instrument.

Effective interest method

The effective interest method is a method of calcuialing the amortised cost of 3 hinancial ingéruement and
allncating the interes! income or expanse over the relevant period. The effactive inferest rate is the rate that
exactly discounts estimated future cash receipts or payments (including all fees on points paid or received
that form an infegral part of the effective inferest rate. Iransaction costs and other premiums o discounts)
through the expected life of the financial instrument, or where appropriate, a shorter period, lo the nat
carrying amount of the financial instrument, Income and expense are recognisad on an effective interest
hasis for debt instruments other than those financial inslruments at fair value through profit ¢r foss.

Financial assets

Al financial assets are recognised on a lrade date where the purchase of a financial asset s under a
contracl whose leims 1equire delivery of the financial asset within the time frame established by the markat
concerned, and zre intially measured at fair value. pius transaclion costs.

Cffective interest method

Non-derivative financial assets which have fixed or determinable payments hat are 0ot queted in an aclive
market are classified as loans and receivables. Loans and receivables are measured at amortised cost,
using the effective interest method, less impainment. interest is recognised by applying lhe eflective inferest
rate, except for short-ternn receivables when the recognition of inlerest would be immaterial,

The Group's and the Padnership's loans and receivables in the statement of financiat posiion comprise
trade and ather receivables and cash and cash equivalents.
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2. Significant accounting judgements, estimates and assumptions (cont'd.)

2.14 Financlal Instruments (cont'd.)

Financlal assets - (cont'd.)

Cash and cash equivaients

Cash and cash eguivalents comprise cash in hand and cash with banks and financial institutions. Cash
equivaients are short-term, highly liquid investments that are readily convertiple to known amounts of cash
and are subject to an inslgnificant risk of changes in value.

Impairment of financial assets

Financial assets, other than those at fair value through proft or loss, are assessed for indicators of
impairment at the end of each financial year. Financizl assels are impaired where there is objeclive
evidence that, as a result of one or more events that occurred after the iniial recognition of the financial
assel, the estimated future cash flows of the investment have been impacted.

Faor financial assets carried at amortised cost, the amount of the impairment is the difference befween the
asset’s canying amount and the pregent value of estimated fulure cash flows discounted at the original
effeclive inlerest rate,

The carrying amounts of all financial assets are reduced by the impairment loss direclly with the exception of
trade receivablas where the carrying amount is reduced through the use of an allowance account. Changes
in the carrying amount of the allowanse account are recognised in profit or loss.

With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related abjeclively to an event occurring after the
impairment foss was recognised, the previously recognised impairment lgss is reversed through profit or loss
fo the extent the carrying amount of the investment at the dale the impairment is reversed does nol exceed
what the amgrtised costwould have been had the impairment not been recognised.

In respect of available-for-sale eguity instruments, any subseguent increase in fair value afler an impainmeant
loss is recognised directly in equily, except for impairment losses on equity instruments at cost which are not
reversed.

Berecoanition of financial assels

The Group derecagnises a financial asset only when the contractual rights to the cash flows from the asset
expire, or it transfers the financial asset and substantially aff the risks and rewards of ownership of the asset
to another entity,

QOn derecognition, any difference between ihe carrying amount and the sum of proceeds received and
amounts previously recognised in cther comprehensive income is recognised in profit or loss.

27



euNetworks Holdings LP (f.4.a Stonepeak Spear Cayman LP) (Reg: 93017, Cayman Islands)
MNotes to the Financial Statements
for the period ended 31 December 2013
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2,14 Financial instruments (cont'd.)

Financlal Habilities and equity Instruments

Classification as debt or equity

Financial liabilities and equily instruments issued by the Group are classified according to the substance of
the contraciual arrangements entered inte and the definitions of a financial liability and an equity instrument.

Eauily instrumsnls

An equily instrument is any contract thal evidences a residual interesl in the assets of the Parinership after
deducting all of its liabilities. Equily instruments are recorded at the proceeds received, net of direct issue
costs. The Group classifies ordinary sharés as equity instrurnents.

When shares recognised as equily are reacquired, the amount of consideralion paid is recognised directly in
eguity. Reacquired shares are classified as freasury shares and presented as a deduction from total equity.
No gain of loss Is recognised in profit or loss on the purchase, sale issue or cancellation of reaswy shares.

When treasury shares are subsequently cancelled. the cost of treasury shares are deducted against the
share capital account if the shares are purchased out of capital of the Parinership. or against the relained
earnings of the Partnership if the shares are purchased out of earnings of the Parinership.

When treasury shares are subseguently sold or relssued pursuani to the employee share cplion scheme,
the cost of treasury shares is reversed from the treasury share account and the realised gain or loss on sale
or reissue, net of any directly attributable incremental transaction cosis and related income lax, is recognised
in the capital reserve of the Parinership.

Financial Habilities

Financial liabiltties are classified as either financial liabilities a1 fair value through profit or loss or other
financial fiabitities.

Financial liabilities are classified as fair value through profit or loss if the financial liability is either held for
trading. including derivatives not designated are effective as a hedging instrument; or it is designated as
such upon initial recognition.

DOther tinancial Habilities

Borrowings

Interesl-bearing bank {oans and overdrafis are initially measured at fair value, and are subsequenily
measured at amortised cost, using the effective interest rate method. Any difference hetween the proceeds
{net of transaction cosls} and the selllement or redemption of borrowings is recognised over the term of the
horrowings in accordance with the Group's accounting policy for borrowing costs {Note 2.7).

Trade and other bayabies

Trade and other payables. inchuding payables o related parties. are initially measured at fair value, net of
transaction costs. and are subsequently measured at amorlised cost, where applicable, using the effective
interest method.
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Significant accounting judgements, estimates and assumptions {cont'd.)

214

2,15

2.8

Financlal instruments (cont'd.)
Financlal llabilities and equity instruments - {cont'd.}
Derecognlition of financlal Habiiitles

The Group derecognises financiat liabilities when, and only when, the Group's obligations are discharged,
cancetled orF they expire. The difference between the carmying amount and the consideration paid Is
recognised in profit or loss.

Where an existing financial liabifity is replaced by another from the same lender on substantially different
ferms, or the terms of an existing liability are substantially modified. such an exchange or modification is
freated as a derecognition of the original liabllity and the recognition of a new liabilily, and the difference in
the respective carrying amounts is recognised in profit or loss,

Where financial instruments are redeemed prior to maturily, the differance between the redemplion
proceeds and the carrying value at the date of redemption is recognised in profit or loss. Where financial
instruments are converted to equity the increase in equity is recorded at the carrying value of the financial
liability at the date of conversion.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of a past
event, it is probable that the Group will be required o seltle the obligation, and a reliable estimate can be
made of the amount of the obligation. The amount recognised as a provision is the best estimate of the
consideration required to seitle the present obligation at the end of the financial period, taking inlo account
the risks and uncertainties surrounding the obligation, Where a provision is measured using the cash flows
estimated to settle the present obligation. ils carrying amount is the present value of those cash flows.

When some or all of the ecenomic benefits required to settle a provision are expecled o be recovered from
a third party, the receivable is recognised as an asset if it Is virually certain that reimbursement will be
recelved and the amount of the receivable can be measured reliably, The increase in the provision due to
the passage of time is recognised in the statement of comprehensive income as finance expense.

Changes in the estimated timing or amount of the expenditure or discount rale are recognised In profil or
{oss when the changes arise.

Provisions for dilapidations are recognised when the Group has a present obligation as a result of a past

event, it is probable that a {ransfer of economic benefit will be required to settle the obligation and a reliable
estimate ¢an be made of the amount of the obligation.

Leases
Finance lease
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks

and rewards incidental to ownership of the leased assels to the lessee. All other leases are classified as
operating leases.
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Slgnificant accounting judgements, estimates and assumptions {cont'd.}

2,16  Leases - (cont’d.)

Assets held under finance feases are capitalised as plant and equipmeat of the Group al their fair value at
the inception of the tease or, il lower, at the present value of the minimum iease payments. The
correspondiag liability to the lessor is included in the statement of financial position of the Group as a finance
lease obligation. Lease paymenls are apportioned between finance charges and reduction of the lease
obligation s0 as 1o achieve a constanl rate of interest an the remaining dalance of the liability. Finance
charges are charged directly to the consolidated statement of profit ar loss, urless they are issue costs, in
which case they are inilially recognised as a reduction in the proceeds of the associaled capilal instrument
(Note 2.7},

Operating leases

The Group as lessor

Rental income from operating ieases (net of any incentives given to lessees) is recognised on a siraight-line
basgis over the term of the relevant lease unless anolher systematic basis is more representative of the time
paltern in which user benefit derived from the leased asset is diminished. Initial direct costs incurred in
negotiating and arranging an operaling lease are added to the carrying amount of the leased asset and
recegnised on a slraight-line basis over the lease term,

The Group as lessee

Rentals payable under operating leases (et of any incenfives received from lessors) are charged to profit or
loss o a straight-line basis over the term of the reievant lease unless another systematic basis is more
representative of the time paltern in which economic benefils from the leased asset are gonsumed.
Contingent rentals arising under operating jeases are recognised as an expense in the period in which they
are incurred.

Share-based payments {(Manangement equity plan)
euNetwarks Holdings L issued equity-settled share-based payments to certain employees.

Equity-settled share-based payments are meastred af the fair value of the equity instruiments (excluding the
effect of nen market-based vesting conditions} al the date of grant. The fair value determined at the grant
date of the equity-settled share-based payments is expensed on a straightline basis over the vesting period,
based on the Group's estimate of the number of equity instruments that will eventually vest and adjusted for
the effect of non market-based vesling conditions.

Fair value is measured using either the Black-Scholes or the Monte Carlo pricing model. The expected life
used in the model has been adjusted, based on management’s best estimate, for the effects of non-
Iransferability, exercise resiricions and behavioural considerations.
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Significant accounting judgements, estimates and assumptions {cont'd.)

2,18 Related parties

A related party is defined as follows:

a} A person or a close of member of that person's family is refated to the Grotp and Partnership if that

b

-

person:

i) Has control of joint control over the Partnership;

i) Has significant influence over the Parinership; or

iii) s a member of the key management personnet of the Group or Parlnership or of a parent of the
Partnership.

An entily is related 1o the Group and the Partnership if any of the following conditions apply:

iy The entily and the Partnership are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is refated to the others);

iiy Cne entlty is an associate or joint venlure of the other entity (or an asscciate or joint venture of a
member of a group of which the other entity is a membenr);

iiy Beth entities are joint ventures of the same third party;

iv} One entity is & joint venlure of a third entity and the other entity is an associate of the third entity;

v) The entity is a posl-empioyment benefit plan for the benefit of employees of either the Parinership or
an entity related to the Parinership. If the Parnership is itself such a plan, the sponsoring employees
are also related to the Partnership;

vi} The entity is controlled or jointly conirolied by a person identified in (a);

vii A person idenrtified in (a)(i} has significant influence over the entity or is & member of the key
management personnel of the entity (or of a parent of the entity).

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Group's accounting policies, which are described in Note 2, management made
judgemenis. estimates and assumptions about the carrying ameunis of assels and liabililies that were not readily
appareat from other scurces. The estimales and associated assumplions were based on historical experience
and other factors that were considered o be reasonable under the circumstances. Actual results may differ from
these estimates.

These eslimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both current and future periods.

31

Critical judgements made in applying the accounting policles

The foilowing are the critical judgemests, apart from those invoiving estimaltes that management has made
in the process of applying the Group’s accounting policies and which have & significant effecl on the
amounts recognised in the financizl statements.

i) Leases

Leases are classified as an operating fease if the duration of the arrangements are for less than a major
part of the facilities’ useful lives and the present value of the minimum payments under the arrangement
does not amount {o al feast substantially all of the fair value of the facilities. The classification of leases
may change if there are significant changes from previous estimates of the facilities' useful lives and the
present value of the minimum paymendis. The Group uses all readity available information in estimating
the useflul lives and present value of minimum payments,
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Critical accounting judgements and key sources of estimation uncertainty {cont'd.)
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3.2

Critical judgements made in applying the accounting pollcies {cont'd.}

iiy Income taxes

The management has exercised significant judgement when determining the Group's and the
Partnership's provisions for income taxes. These involve assessing the probabilities that deferred tax
assets resulling from deductible temporary differences, unutilised lax losses and unabsorbed tax
aflowances, if any, can be ulilised to offse! futuse taxable inceme. There are certain transactions and
computations for which the uitimate tax determination is uncertain dusing the ordinary course of action.
Uncertainiies exist with respect 1o the inlerpretation of complex {ax regulaticns end the amount and
timing of fulure taxable income.

Given the wide range of international business arrangements. the long-term nature and complexity of
existing coniractual agreements, differences atising between the actual resulls and the assumptions
made, or future changes to such assumptions, could necessitate adjustments to tax income and expense
in future periods. Such differences of interpretation may arise on a wide variety of issues depending on
the condilions prevailing in the respective Group and Partnership domicile. The carrying amount of the
Group's income tax payabie as at 31 December 2018 is €0.6m and the carrying amounts of deferred tax
assels and liabilities as at 31 December 2018 are disciosed in Note 14 to the financial statements,

Key sources of estimation uncertainty

The key assumplions concerning the future, and other key sources of estimation uncertainty at he
statement of financial position date, thal have a significant risk of causing a malesial adjusiment 1o the
carrying amounts of assets and liabilities and reported amounts of revenue and expense within the next
financial year, are discussed helow.

]

Drepieciation of plant and equipmeni

The Group depreciates the plant and equipment, using the straight-line method. over their estimated
useful lives after taking into account their estimated resldual values. The estimated useful life reflects
management’s estimate of the period that the Group intends to derive fulure economic benefits from the
vse of the Group's plant and equipment, The residual value reflects management's estimated amount
that the Group would currently obtain from the disposal of the asset, after deducting the estimated costs
of disposal, as it the asset were already of the age and in the condition expected at the end of its useful
fife. Changes in the expected evel of usage and technclogical developments could affect the useful
econornic Hves and the residual values of these assels which could then consequenlially impact future
depreciation charges. The canrying amounts of the Group's plani and equipment are disclosed in Nate
12 to the financial statements.
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3. Critical accounting judgements and key sources of estimation uncertainty {cont'd.}

3.2 Key sources of estimation uneartainty - {cant'd.)
i} Impainment of plant and equipment

Al the end of each financial year, an assessment is made whether there is ebjective evidence that plant
and eguipment is Impaired.

An impairment exists when the careying value of plant and equipment exceed their recoverable ameunt,
which is the higher of its fair value less costs lo sell and its value-in-use. The recoverable amount of
plant and equipment is determined based on value-in-use, by discounting the expected fulure cash flows
for each cash generating units (*CGU". Management conslders that the Network business and the ‘Data
Centre and colocation business’ each constitute a CGU.

The expected future cash flows are based on financial budgets approved by Management for a period up
lo 4 years using a discount rate of 6.73% and a long term growth rate of 3.5%. Based on lhis,
Marnagement estimated thal recoverable of plant and equipment are in excess of its canying value and
accordingly no allowance for impairment was deemed recessary for plant and equipment as at 31
December 2018, The carrying amounts of the Group's plant and eguipment are disclosed in Note 12 to
the financial statements.,

iif) Impairment of intangible assets

At the end of each financial year, an assessment is made whether there is objective evidence thal the
intangible assets are impaired.

Impairmen: exist when the carrying value of intangible assets, comprising of customer coniracts,
trademarks, software and gocdwill, exceed their recoverable amount. The recoverable amount is the
highet of its fair value less costs to sell and its value-in-use. The recoverable amounts of intangible
assets are delermined based on value-in-use, by discounting the expected future cash flows for each
CGU. Management censiders that the Network businass and the Dala Centre and colocalion business
each constitute a CGU.

The tecoverahle amount is sensitive to the discount rale used for the discounted cash flow model as well
8s the expecled fulure cash inflows and the growth rates used, For further details of assumptions
applied in the impairment assessment of intangible assets and ¢arrying amounts of Group's intangible
assals, refer to Mote 13 to the financial statements.

iv) Allowance for doubtful receivables

Impairment provisions for trade receivables are recognised based on the simplified approach within IFRS
¢ using the lifetime expected credit losses, During this process the probability of the non-payment of the
trade receivahles is assessed. This probability is then multiplied by the amount of the expecled loss
arlsing from default to determine {he lifelime expected credit toss for the trade receivables. For trade
receivables, which are reported net, such provisions are recorded in a8 separale provision account with
the loss being recognised within cast of sales in the consolidated statemenl of comprehensive income.
On confirmation thal the trade receivable will not be collectable, the gress carrying value of the asset is
written off against Ihe associated provision.

v) Management squity plan

The charge for management equily plan is calcubaled in accordance with estimates and assumptions
which are described in Note 30 to the financial statements. The valuation tode] used required highly
subjective assumptions to be made including expected dividend yields, risk-free interest rates and
expected staff turnover, The management drew upon a variety of external sources 1o aid them in
determination of the appropriate dala to use in such calcuiations,
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4, Revenue

Period from
23 Oct 2017 to

31 Dec 2018
€'m
Network services and sale of network infrastructure 136.5
Colocation services T
148.2
Timing of revenue recognition:
Cver time 148.2
Geographical information
Revenue based on geographical location of customers are as follows:
Germany 53.5
United Kingdom 341
freland 224
Netheriands 16.0
United States of America 9.9
Switzerland 2.9
France 3.0
Others B - 7.4
148.2

The Group has contracts with financing components where the period between the trensfer of the promisad
services to the customer and payment by the customer exceeds one year. As a conseguence. the Group adiusted
the time vatue of money component.

The contract assets and fiabilities arising as a result of this, and included in the balance sheel as at 31 December
2018 are as folfows:

31 bec 2018
€'m
Contract assets
Financing component prepayment - Cuorrent 0.5
Financing component prepayment - Non-current I
1.9
Canfract Liabilities
Financing component deferred revenue - Current 0.7
Financing component deferred revenue - Nen current 23
3.0

Revenue and finance costs recognised in the income statement in the period to 31 December 2018 as a result of
adjusting for the time value of money component on revenue contracts were as follows:

31 Dec 2018
€'m
Increase in revenue arising from the lime value of money component on contracts 0.6
Finance cosls charged for the time value of money component on contracls I X 1
0.2
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Administrative expenses

Pericd from
23 Oct 2017 to

31 Dec 2018

€'m
Network operaling expenses 3,2
Staff cosis (Note 6} 33.2
Other axpenses 5.8
Depreciation and amartisation 112.6

Loss on disposal of plant and equipment 12
184.0

Network operating expenses include those costs that refate to the general operation and maintenance of the
Group's nelwork assets, and network related charges.

Staff costs
Poriod from
23 Oct 2017 to
31 Dec 2018
€'m
Wages and salaries 26.2
Social securily cosis 4.1
Pension costs 0.7
Managernent eguity plan 8.7
Termination costs "
Other stafi costs . L
40.4
Less: cost capitalised
Network equipment (6.5)
Software T N
- e gt

Wages and salaries include Directors' remuneration and Directors' fees. Other staff costs include costs of
recruitment and cosls of interim staft.

The average number of employees of the Group including directors during the perlod were:

31 Dec 2018

Administration 49
Operalion 162
Sates and markeling RO ..
297

The Partnership has no emplayees.
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Key management personnel

The key management personnel, who have authority for planning, directing and contsolling the activities of the
Group are the officers authorised by 1he Board of Directors.

Period from
23 Oct 2017 to
31 Dec 2018
€m

Short term employee benefits 1.5
Management equity plan 37

There were 3 Officers in the Group's defined contribution plan duriag the period, Group pension contributions of
€31k were paid o a money purchase scheme on their behalf.

The totai amount payable to the highest paid Officer in respect of emoluments including the aftributed value for
the long term incentive plan was €3,35m.

Financiak costs

Period from
23 Oct 2017 to
31 Dec 2018
€m
Debt cost written-off 2.8
Debt cost amaortised 1.0
Interest on bank loans 1.6
Fees incurred on acquisition of euNetwerks Holdings Limited and its subsidiaries B8
24.0
Auditors’ remuneration
Petiod from
23 Oct 2017 to
31 Dec 2018
€'m
Group and Partnership audit 0.3
Tax advisory 0.1
Tax compliance A
0.5
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10, Income tax expensel(credit)

",

7

Perlod from
23 Oct 2017 to

31 Dec 2018
€'m
Current fax:
« Gurrent year 1.3
Deferred tax:
- Gurrent year e X18:2).
(13.9)

Domestic income 1ax is calculated at 18% of the estimated assessable loss for the year. Taxation profit for other
jurisdictions Is calculated at the rates prevailing in the relevant jurisdictions.,

The income tax expense varied from the amount of income tax expense determined by applying the UK incame
tax rate of 19% to profit before income tax as a resuit of the following differences:

Period from
23 0¢t 2017 to

31 Dec 2018
€m
Loss before income tax e (92.0}
income tax at staiutory rate of 18% (17.5)
Tax effect of:
- Different lax rates of overseas operations 0.5
- Movemend on unrecognised deferred tax (0.3)
- Income not taxable for tax purposes (1.0}
- Movement on recognised deferred tax 0.1
- fxpenses nol deductible for tax purposes 4
Total taxation (credit) {13.9)

The tax rates of overseas operations range from 12,5% 10 33%.

Business combination

Gn 11 January 2018 euNetworks Holdings LP (through its subsidiaries; euNetworks Heldings 4 Ltd. euNetworks
Heldings 3 Ltd and eunetworks Holdings 2 Ltd) acquired 100% of the issued share capital of auNetworks Holdings
Limited and its subsidiaries. The principal aclivity of the Group Is as a bandwidth infrastructure provider. The
acguisition has significantly increased the Group's access to additionai equity capilal to support its growth. The
Partnership became the ullimate parenl enlity for eulNetworks Heldings Limited as part of the restructuring
process resulting from the acguisition. Delails of the purchase consideration, the net assets acquired and gaodwill
are as follows:

€'m
Cash paid 518.4
Members capilal issued 314.6
Dett et 9958
Total purchase consideration 1,032.8
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11. Business combination {cont'd.)

The assels and liabilities recognised as a resull of the acqguisition are as follows:

Fair value
Book value  adjustment Fair value
€'m €'m €m
Cash and cash equivalents 14.0 - 14.0
Trade receivables 27.8 - 27.8
Other receivables and prepayments 7.0 - 7.0
Infrastructure assets held for resale 0.1 - 0.1
Plant and equipinenls 278.7 658.7 937.4
Intangible assets 9.3 443 §3.6
Deferred tax assets 2.3 - 2.3
Trade and other payables {26.1) - (26.1}
Deferred revenue {38.3) - (38.3}
Interest bearing borrowings {97.2) . (97.2}
Provisions and contingent liabilities (3.4) - (3.4)
Deferred tax Hability {3.8) (120.4) (124.2)
Netidentifiable assels acquired 1704 582.6 753.0
Add: Transaction fees and loan arrangement fee 16.2
Add: Goodwili e 2038
Total purchase consideration 1,032.8

The goodwill is attributable to the workforce and the high profitabiity of the acquired business. It will not be
deductible for tax purposes.

The fair value of acquired trade receivables was €27 8m, The gross contractual amount for trade receivables due
was €28.1 of which €0.3m was expected to be uncollectible.

The acquired business confribuled revenues of €148.2m and net loss of €92.0m to the Group for the periad from
11 January to 31 December 2018. If the acquisition had occurred on 1 January 2018, consclidated pro-forma
revenuie and less for the year ended 31 December 2018 would have been €152.5m and €91, 7m respectively.
These amounts have been calcutaled using the subsidiary's results and adjusting them for the additional
depreciation and amartisation that would have been charged assuming the fair value adjustments to property,
plant and equipment and intangible assets had applied from 1 January 2018, together with the conseguential tax
effecls and excluding acquisition costs.
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12. Plant and equipment

Office Assets
Group Tefecom Network  furniture & under
networks equipments  equipment construction Total
€m €'m €'m €m £€'m
Cost
At incorporation, 23 October 2017 - - - - -
Purchase of euNetworks Holdings Limited
and its subsidiaries 784.1 166.9 3.4 3.0 937.4
Addition during the periad 45.1 34.0 0.9 2.3 82.3
Disposals during the period (1.3) {C.1) - - {1.4)
Reclassification 30 - = 3.0 -
Balance at 31 Dacember 2018 810.9 200.8 4.3 2.3 10183
Accumuiated depreciation
At incorporation, 23 Oclober 2017 - - - - -
Depreciation during the period 754 28.8 1.9 - 107.1
Disposals during the period 0.2 - - - 0
Balance at 31 Decernber 2018 75,2 20,8 1.9 - 106.9
Net Book value 31,12.2018 735.7 171.0 2.4 2.3 11,4

On 11 January 2018 the Partnership acquired euNetworks Holdings Limited and its subsidiaries and subsequenily
revalued plani and equipment fo its fair value as at the acquisition date, The reconclliation of the net book value
as at 11 January 2018 is as foilows:

Net book value of plant and eguipment at 11 January 2018 - pre-acquisition
Fair vatue revaluation of plant and equipment at acquisition date
Fair vatue of plant and equipment acquired

As at 31 December 2018, the Group did not ave any assets under finance lease arrangemenis.

13, intangible assets

Customer
Group confracts Trademarks  Software  Goodwill Total
€'m €m €m €m €m

Cost
At inceptior, 23 October 2017 - - - - .
Purchase of euNetworks Holdings Lirited

ard its subsidiaries 49.9 - 3.7 263.6 372
Addiions e T 1.1 R Y B
Balance al 31 December 2018 499 - 4.8 263.6 318.3

Accumulated amortisation
At inceplion, 23 October 2017 - - - - .

Amortisation 4.3 - 1.2 - 5.5
Baiance at 31 December 2018 43 - 1.2 - 55
Carrying amount 31.12.2018 456 - 38 263.8 312.8
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The goodwill has been allocated to hwo CGUSs, which are alsc the reportable operating segments, for impairment
testing as follows:

- Network business
- Dala centres and colocation

The carrying amounts of goodwill allocaled {a each CGL is as follows;

Network Data centres

business & colocation Total
31 Dec 2018 31 Dec 2018 31 Dec 2018
€m €'m €m
Goodwitl 242.8 20.8 263.6

The recoverable amounts of the CGUs are determined from value-in-use calculations. The key assumptions for
these value-in-use calculalions are those regarding the discount rates, growth rates and expected changes fo
revenue and cosls during the pericd. Management estimates discount rates using pre-tax rales that reflect
current market assessments of the time value of money and the risks specific fo the CGUs. The growth rates are
based on indusiry growth Terecasts. Changes in revenue and cosls are based on past praclices and expectations
of fulre changes in the market,

The key assumplions adopted for the festing inciude;

a)  Pre-tax discount rate - management assessed its weighted average cost of capital and adjusted this rate for
asset specific risks as at 31 December 2048 in determining an appropriale predax discount rate for
impairment purposes, The resulting discount rale calculated was 6.73%.

by Cash flows ~ Valug-in-use calculations are based on cash flows expected to be generaled by the Group over
the next 4 years, and are aligned with the long-tern forecast approved by the Board of Directors of
eulNetworks GP £1.C who manage the Partnership. The long-lerm forecast approved by the Board
incorporates forecast operating cash flows for the Network business and Data centres and colocation cash
generating units. All cash fow projections were completed in Eurps.

¢)  The terminal value growth rate applied is 3.5%.

d)  Sensilivity testing has heen performed or the value-in-use model applied for a reasonably possible change
in key assumptions. For both the Network business and Dala Centre and cofocation CGUs. the model
showed sufficient headroom over the carrying value of assets, further indicating no impairment ioss is
required at 31 December 2018.

The testing carried oul al the end of the period indicated that both the Network business and Tiata Cenfre and
colocation assets and associated goodwill do nol require impairment. Management believes thal any reasonably
possible change in the above key assumptions applied is not likely to materially cause the recoverable amounts to
be fower than their canying amounts.
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Deferred tax assets and liabilities are offsat when there is a legally enforceable right to offset current ingome lax
assets against current income tax Rabilities and when the deferred income taxes relate to the same taxalion
authorily. The amounts, determined after apprepriate offsetling, are shown on the statement of financial position

of the Group as follows:

31 Bec 2018
€'m
Deferred tax assets
- 1o be recovered after one year 08
Deferred fax liabilities
- t0 be settled after one year 110751
The movements in deferrad tax assets are as {olows:
Difference in
Difference In  depreciation
amortisation of for tax
intangibles purposes Provisions Total
Group €m €&'m €'m €'m
At 23 Gctober 2017 - - - -
Purchase of euNetworks Holdings Limited - 2.3 2.3
Charged to profit or loss deferred
tax assets - - (1.4) {1.4)
At 31 December 2018 - - 0.9 0.9
The mevements in deferred tax liabilittes are as follows:
Difference in
Difference in  depreciation
amortlsation of for tax
Intangfbles purposes Provisions Total
Group €'m €'m €'m €'m
At 23 October 2017 - B - -
Purchase of euNetworks Holdings Limited 2.1 1.5 0.2 3.8
Revaluation of new deferred fax liabifities
arising from fair value increases 8.6 1117 " 120.3
Charged to profit or loss deferred
tax liabilities @7 (T N 3 S €12}
Af 31 December 2018 8.0 99.5 - 107.5

At the end of the financial period, the Group had unutilised tax losses of approximately €170.6m which are
available for offsel against fiiure taxable profits. A deferred tax asset of €0.9m has been recognised in respect of

€8.1m of such losses.

No defesred tax asset has been recognised in respect of the remaining €152.5m tax losses due o unceriainty of
their future realisation. These losses may be carried forward indefinitely subject to agreement by relevant lax

authorities.

The Partnership has not recognised, nor has available any deferred tax assets or fabilities.
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31 Dec 2018
€'m
Non-current 28
Current [, 50
76

16.
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Prepayments mainly perlain to network expense, fibre and office rentals and insurance paid in advance.

The Parlnership had no prepayments.

Investment in subsidiary

The detalls of subsidiaries are as follows:

Name

Country of
incorporation

Registered address

Nature of business

euNetworks Holdings
4 Linited

Cayan Islands

PO Box 309. Ugland House
Grand Cayman

K¥1-1104

Cayman Islands

Investiment holding company

auNetworks Holdings
3 Limiled

{Cayman |slands

Grand Cayman
KY1-1104
Cayman Islands

euNetworks Holdings
2 Limited

iUﬁitczd Kingdom

{England)

15 Warship Street,
London, EC2ZA 2DT

euNelworks‘HoIdings
Lirnited

euNetworks Group

United Kingdom

(England)

United Kingdom

15 Worship Street,
Londen, EC2A 2071

Investment holding company

i

iInvestment holding company

15 Worship Street.

linwvestment hatding company

112, 60486 Frankfurt am Main
Deutschiand

Limited (England} London, EC2A 20T
euNetworks 1 Pte. Singapore 50 Raffles Place Irvestment holding company/
Limited #32-(41 Singapore Land Towar, Data network services
Singapoere 0489623
culNelworks 2 Ple.  |Singapare |50 Raffies Place “iDormant o
Limited #32-01 Singapore Land Tower,
Singapore 0489623
euNetworks GmbH  [Germany Theodor-Heuss-Allee Data nelwork services

nvesiment holding company




euNetworks Holdings LP {f.i.a Stonepeak Spear Cayman LP) {Req: 93017, Cayman Islands)
Notes to the Financial Statements
for the period endad 31 December 2018

16. Investment in subsidiary (cont'd.)

43

The details of subsidiaries are as foilows {cont'd):

1086 BL Amsierdam, The
Netherlands.

Country of
Name incorporation Registered address Nature of business
euNetworks lreland  |Ireland Suite D16 (2nd Floor M}, Data network services
Private Fiber The Cubes Offices,
Limited Beacon South Quarler,
i Sandyford, Dublin 18, lreland
euNetworks B.V. The Netherland<Paul van Viissingenstraat 16, Data network services

‘euNetworks Data
. Centres BV

euNetworks DCH
BV

euNetworks Fiver

The Netherland

“{The Netherlands

Uniited Kingdom

Paul van Viissingenstraat 18,
1096 BL Amsterdam, The
Metherlands.

Paul van Viissingenstraat 16,

1086 BL Amsterdam, The
Netherlands.

15 Worship Street,

Data network services

Data netwark services

s.L.

Madrid, Spain

UK Limited {England) London, EC2A 20T
European Fiber Germany Theodor-Heuss-Alles 10 liguidation
Networks Asset : 112, 60486 Frankfurt am Main
GmbH {in liquidation) ; Deuntschland
European Fiber Germarty Theodor-Heuss-Allee In figuidation
MNetworks "GND" 112, 60486 Frankfurt am Main
GmbH §n liguidation) Deutschland
euNetworks SAS France 15 rue Beaujon Data network services
75008 Paris, France
euNetworks BVBA ‘Belgium TiBivd Louis Data network services
; Schimidiaan 119, Bus 3.
Brussels 1040
euNetworks AG ~ Switzedand  lolo Kampfen " [Data network services
Rechtsanwilie
Gerechtigkeltsgasse 23
8001 Ziirich, Switzerland
auiNetworks srl ltaly Viale Abruzzi, 94, 201314 Data network services
Milan, Italy.
ciNetworks Fiber 1Spain Calie Velazquez | 53, Infrastructure provision

The Partnership has an effective equily inferest of 100% in all subsidiaries as at 31 December 2018,

During the period, the Group incerporated euNetworks Fiber S.L. for the purpose of expanding its business

demographic in Spain.
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Infrastructure assets held for resale

The infrastruciure assets held for resale is €0.1m at 31 December 2018 which comprised specific network assets.

Trade receivables

31 Dec 2018
€'m

Amounts due from third parties 241
Allowance for doubtful trade receivables 0.3)
238

Allowances made in respect of estimated irrecoverable amoents are determined by reference to past default
experience.

The Group does not hold collaterat as security for its trade receivables,

Movernents in allowance for doubiful trade receivables are as follows:

31 Dec 2018
€'m
Balance a1 23 October 2017 -
Arising from acquisition of euNetworks Heldings Limited and subsidiaries 03
(Deducted)fadded against allowance et e
Balance at 31 December 2018 0.3
The age analysis of irade receivables past due bul nol impaired is as follows:
31 Dec 2018
€m
Days due:
0 - 90 days 4.9
a1 - 180 days 0.3
181 days and over B 1.6

Totat 6.8

Management considers that the carrying amount of trade receivables in the financial slatements approximates to
their fair values,

Trade receivables that were past due and not impaired are due from subslantial companies with a good colleclion
track record with the Group.

The currency profiles of the Group's trade receivables as at 31 December are as foliows:

31 Dec 2013

€'m
Euro 13.8
Pound Sterling 9.3
US Doilar 0.3

Swiss Franc - 04
23.8
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31 Dec 2018
€'m
Deposits 0.5
Sundry receivables -
2.7
The currency profiles of the Group's other receivables as at 31 December are as follows:
31 Dec 2018
€'m
Euro S 1
The Partrrership had ne other receivables.
Cash and cash equivalents
The currency profiles of the Group's cash and cash aquivalenis as at 31 December are as follows:
31 Dec 2018
€m
Bank balances 106
Short-term deposits R 1.5
121
The Partnership had no cash and cash equivalents.
The currency prefites of the Group's frade receivables as at 31 December are as fallows:
31 Dec 2018
€'m
[=H{] 8.6
Pound Sterlfing 1.8
Singapore Dollar 0.5
US Dolkar 0.9
Others BT, 1
2.1

Bank deposits are mainly deposils with banks with high credit ratings assigned by international raling agencies.
The majority of these deposits are bank accounts that guarantee services provided by certain suppliers and are
therefore in place month to month as long the Group uses those suppliers.
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31 Dec 2048
€'m
The deferred revenue will ke refeased
- within one financial year T -
- Between two and five fingncial years 18.1
- mare than five financial years .5
Total non-current deferred revenue o 280
Total deferred revenue 36.9

Deferred revenue comprises dark fibre leases, operational and maintenance services as well as instaltation fees.

22, Trade and other payables

31 Dec 2018
€m
Current liabilities
Trade payables - owed to third parties 10.3
Other payables - owed to third parties 9.3
Income tax 0.6
Accrued expanses 335
45.7
No interest is charged on the trade and other payables.
The currency profiles of the Group's trade and ofhier payables as at 31 December are as follows:
31 Dec 2018
€'m
Euro 339
Pound Sterling 10.7
USs Dollar 0.2
Swedish Kiena 0.2
Swiss Franc L 0.7
457

Managemen! considers thal the carrying amount of trade and other payables in the financial statements
approximates their fair value,
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Interest bearing Borrowings

31 Deg 2018
€'m
Non-current
Bank loan
Net Term Loan 8 on acquisition 97.2
Add: unamortised debt raise costs on acquisition ) 28
Gross Term Loan B on acquisition 100.0
Repaid or 11 January 2012 from new term loan B drawn e (100.0)
New Term Loan B drawn on acquisition 300.6
Draw downs since acquisition 200
3200
Add: unamortised debt raise costs on acquisition 6.4}
Bank loan balance at 31 December 2018 T3
Bank loan as above 3136
Add: unamortised debt ralse costs . .
Gross bank loan 320.0
Maturity of the loan:
Over 5 yeass 320.0

Bank {oan
The Group’s secured bank loans are secured by a fixed and floating charge over certain of the Group's assets.

The average effective borrowing rates during the financial period is Euribor plus 3.5% per annum and have a
malturily dale of § years from financial period ended 31 Cecember 2018.

The Graup has undrawn committed borrowings available at 31 December 2018 of €55m, far which all conditions
have been met, as part of a revolving facility of €75m on a floaling rate expiring in & years,

The bank Ipan is denominated in Euro.

Cosls taken to the balance sheet in respect of this debt, to be amortised over its life, were €6.4m and these
deferred costs have been netted off against the debl in the consciidated statement of financial position.

Management estimates that the carrying amount of the bank loen appreximates its fair value due to frequent re-
pricing.

The Parnership has no interest-bearing borrowings.

Provisions
31 Dec 2018
€'m

Al inception
Arising from acquisition of euNetworks Holdings Limited and subsidiaries 3.6
Reversal of provisions during the pericd ) B 0.4y
At 31 Decamber 2018 ' 28

The provision refates to restoration costs of the rebullding obligations that exist on the 21 poinls of presence
locations in Germany,

The Paitnership has no provisions.
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| Partnership
31 Dec 2018 31 Dec 2018 31 Dec 2018
Class B
Profits
Class A-1 interest
Units Units €'m
Al fermation of the Partnership - - -
Members Class A-1 Units with nominal 833,400 - 833.4
vatue of €1,000 per uni
Class A-1 Units buyback during the period [4¥)] - -
Members Class B Profits Interest Units - 375743 9.5
At 31 December 2018 833.383 175,743 833.9
Members Class B Profils Interest Unils are awarded to the empioyees of the Group at the discretion of the Board
of Directors. As at peried ended 31 December 2018, the tolal vatue of Members B interests stood at €550,834.

26. Reserves

i) Employee share option reserve
In 2018 a new Management Equity Plan was set up by the Parinesship, the interests in which. could be
realised on the investors in the Parinership realising their invesiments. The movement in share oplion
reserves is disclosed on Page 12.

i)  Retained eamings
The retained earnings reserve contains the gains and fosses recoghised in the consolidated income
statement. The movement in profit and loss reserves is disclosed o Page 10.

27. Changes in working capital

31 Dec 2018

€'m

Increase in infrastructure assets held for resale (0.1}
increase in trade receivables (23.8)
increase in other recelvables and prepayments (16.7)
increase in trade and other payables 294
Increase in deferred revenue 36.9

Increase in provisions 2.
28.3

498
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28. Commitments

Operating lease commitments
Group as lesses

The Group has entered info commercial hon-canceliable leases on properties (offices, points of presence}, dark
fiore, data centre space, motor vehicles and small itemns of equipment where it is not in the best interests of the
Group to purchase these assets. The leases have an average life of between 3 and 10 years with renewat lerms
included in the contvacts. Renewals are ai the optica of the specific entity that holds the lease. There are no
restrictions placed upon the lessee by entering into these leases.,

Ltand and
buildings Others Total
31 Dec 2018 31 Dec 2018 31 Dec 2018
Group €'m €'m €'m
Not later than ane year 4.3 29.7 34.0
Later than one year and not later than five years 124 49.6 B1.7
Later than five years 5.3 30.9 36.2
21.7 110.2 131.9

The operating leases predominantly relate to leases of fibre networks.
The operating lease charge for the period was €36.3m,
Group as lessor

The Group has entered into commercial leases on its network properties. The following tabie sets out the future
minimum lease payiments receivable under operaling leases as at 31 December as follows:

31 Dec 2018
Group €m
Not [ater than one year 27.9
L.ater than ene year and not later than five years 45.9
Later than five years o232

897.0

Capital commitments
As at the end of the financial period, commitments in respect of capital expendilure are as foliows:

31 Dec 2018
Group €'m
Capilal expenditure contracted but not provided for
- Commitments for the acquisiton of plaml and equipment 26.3

The Partnership had no operating leases.

4%
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Related partles disclosures
Key management personnel remuneration is disclosed in Note 7.

The Group bought eguipment and services amounting to €8.5m from a supplier, Ciena, a company [hat a diregtor
of euNetworks GP LLC was also a director up to 11 June 2018. Amounts billed were based on market rates for
such equipment and services and were dug and payabile under normal ferms of payment.

Management equity plan

in 2018 a new Management Equity Plah was set up by the Partnership, certain employees received Class B
Profits Interest Units in the Parnership, these interests vest either; ) over 4 years commencing 12 January 2018
or i) they fully vest en the sale of the Parinership and iis subsidiary undertakings. There were 175.743 Class B
Profits nterest Units in issue as at 31 December 2018,

The fair value of the Class B Profits Inferest Units in Management Equity Plan which was calculzled using a Monte
Carlo simulation at the time of the inital issue of the interests was €35.9m. The fair value charge for the pericd in
respect of the Class B Profits Interest Units that vested in the period was €8.7m, this charge has been lzaken lo the
income statement in the period.

Post balance sheet events

On 28 March 2019, the Group acquired 100% of the issued shares of Onstage Cnline GmbH, a fibre company
headquarterad in Vienna, Austria, for fotal consideration of €10.8m. The acquisition will futher erhance the
Group's conneclivity in Europe and brings with it our 15th duct based metropofitan network.

On 10 April 2019, the Parinership raised €50.0m from an issue of additional At inlerests to existing interest
holders.

On 15 May 2018, the Group increased its term loan B facility by €30m on the same terms as the existing €300m
term loan B.

Financial lsk management objectives and policies

The Group's activities expose it to credit risks. market risks (including foreign currency risks and inlerest rate risks)
and liquidity risks. The Group's overall risk management stralegy seeks 1o minimise adverse effects from the
votatility of financial markets on the Group’s financial performance.

The Group uses financial instruments such as foreign currency forward contracts and interest rate swaps to hedge
certain financial risk exposures,

The Board of Directors was, during the period, responsible for sefting the objectives and underlying principles of
financial risk management for the Group. The management then established the detailed policies such as
autherily tevels, oversight respensibilities, risk identification and measurement, exposure limmits in accordance with
the ohjectives and underiying principles approved by the Board of Directors.

Financial risk management is carded owl by a cenlral finance team in accordance with the policies sel by the
management. Risk management is Integral to the whele business of the Group. The Group has a system of
contrals in place fo create an acceplable balance between cost of risks occurring and the cost of managing risks.
The management continually monitors the Group's risk management process 1o ensure that an appropriate
balance between risk and control is achieved.
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There have been no changes to the Group's exposure to these financlal 7isks or the manner In which it manages
angd measures the risk. Market risk exposures are measuraed using sensitivity analysis as indicated below.

Credit risk
Credil risk is the risk that the counterparty will default on its contractual obligations resulting In a l0ss to the Group.

The Group trades only with recognised and creditworthy third parties. it is the Group's policy that all customers
who wish to frade on credit terms are subject to credit verification procedures. in addition, trade receivables are
monitored on an ongoing basis with the result that the Group's expostre to bad debts is not significant,

The Group has no significant concentration of credit risk because trade receivables consist of a large number of
customers, spread across diverse industries and geographical areas. Ongoing credit evaluation is performed on
the financial conditions of trade receivables.

For banks and financial institutions, anly independently rated and regulated parties are accepted. i customers are
independently rated, these ralings are used. Otheiwise, if there is no independent raling, the Group assesses fhe
credit quality of the customer, taking into account its financial position, past experience ang other factors.
Individual risk limits are sel based on internal or external ratings in accordance with limils set by the management.

With respect to credit risk arising from the other financial assets of the Group and the Parinership, which comprise
cash and cash equivalents and other receivables, the Group's exposure 1o credit risk arises from default of the
counterparties, with a maximum exposiure equal to the carrying amount of these inslruments. The management
does not expect counterparties 1o fail o meet their obigations.

Liquidity risi

Liquidity sisk is the risk that the Group and the Parlnership will not be able to meet s financial cbfigations as they
fall due. The Group and the Partnership manage the liquidity risk by maintaining a level of cash and cash
equivalents deemed adequate to finance the Group’s and the Parirership’s business operations. future capital
expenditure and for working capital purposes. The Group's and the Parlnership's objectives are to maintain a
halance between continuing of funding and flexibifity through the use of convertible hond issues and may consider
other fund raising exercise such as right issues, private placements or equity-related exercise,

The Group prepares weekly rolling cash flow forecasts which are reviewed by management. Liquidity is managed
centrally by the Group finance function, The following table detail the Gioup's and Partnership’s remaining
contractual maturity for its nen-derivative financial instruments. The table has been drawn up based on
undiscourred cash flows of financial instruments based on the earlier of the contractual date or when the Group is
expected to recelve (or pay), The fable includes both interest and principal cash fiows.

Between 3
Effective Upto 3 to 12 Between 1 Between 2 Qver

interest tnotiths months o 2years fo 4 years 4 years Yotaf
Group rate % €m €m € €m € m
Financial assets
Cash and cash equivalent 0 12.1 - - - - 12.1
Trade and other receivables 0 265 - - - - . 265
At 31 Dec 2018 . 3BE - - . - 38.6
Financial liabilities
Trade and other payables 0 457 - - - - 457
Bark loan 4 . o - . - 320.0
At 31 Dec 2018 L ABT e 3657

The Fartnership did not have any financial obligations during the period.
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Interest rate risk

Interest rate risk is the risk that fluctuations in interest rates could result in changes in interest income and
expense aswell as the value of firancial mstruments.

The Group’s income and operating cash flows are substantially independent of changes in market interest rate.
The Group has no significanl interest-bearing assets and habilities other than the bank debt drawn down during
the financial period.

The Group's pelicy is to malntain an efficient and optimal interest cost structure using a combination of fixed and
variable rate debts, and long and short term borrowings, The Group uses derivative financial instruments to
hedge ils interest rate risk.

interest rate sensitivity analysis

The sensitivily analysis below has been determined based on the exposure to interest rale risks for non-derivative
instruments at the end of the financial period. Fer floating rale Eabilities, the analysis is prepared assuming the
amount of fiability outstanding at the end of the financial period was oulstanding for the whole period. The
sensitivity analysis assumes an instantaneous 5% change in the interest rates from the end of the financial peried,
with all variables held constant.

Group

Increase I (decrease} in consolidated statement of profit or loss and 31 Dec 2018

other comprehensive income €m
Bank loan

Interest rate increases by 5% (16.0)

Interest rate decreases by 5% 11.2

Foreign currency risk

Foreign currency risk is the risk thal changes in exchange rates could result in fluctuation in the value of assets,
tiabilities, revenue and costs where the underlying transaclions ang balances are held in foreign currency.

The Group mainly operales in fhe Euro zone, most of the fransactions in refation to the European business are
concluded in Euro and the funclional currency of all subsidiaries is Euro.

The Group did not use derivative financial instruments to hedge its foreign currency risk in financial period 2018.
Foreign currency sensitivity analysis

The Group is mainly exposed to Pound steriing. During 2018 this exposure was mitigated by the fact fhat Pound
sterling revenue and Pound sterling costs were closely matched and therefore the Group was naturally hedged.

The following table details the Group’s sensitivily te a change of 10 euracent against the Pound sterling. The
sensitivity analysis assumes an instantanecus change of 10 eurocent for a Pound sterling in the foreign currency
exchange rates from the stalement of financial position date. with all variables held constant,

Group
Increase / {decrease) in consolidated statement of profit or loss and 31 Dec 2018
other comprehensive income €'m
Pound Sterling
Strengthens against Euro 2.2
Weakens against Eurc {2.2)
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Fair value of financial assets and financial Hlabilities

Management considers that the carrying ameunts of financial assets and financial liabifities recorded at amortised
costin the financial statements approximate their fair values.

A summary of the financiat instrument held by category is provided below:

3 Dec 2018
Group €'m
Financial assets
Cash and cash equivalents 12.1
Trade and other receivabies 285
Total loans and receivables 386

Financial liabilities

Trade and other payables

Interest bearing borrowings

Tolai financial liabiliies at amertised cost

Capital management policies and objectives

The management's policy is to ensure thal the Group is able ta continue as a going concern and to maintain a
strong capital base so as 1o maintain investors, credilors and market confidence and lo suslain fulure
development of the busingss. The Group manages its capitat structure and makes adjustments to i, in light of
changes in economic cendifiens. The Group regards the equity attributable to shareholders as capitai, Exquity is
represented by net assets.

The Group's management reviews the capital structure on a regular basis. As pert of this review, management
considers the cost of capital and the risks associated with each class of capital. The Group halances its overall
capital slructure through new share issues, the issue of new debt and the redemption of existing debt.

31 Dec 2018
Group €'m
interest bearing horrowings 3136
Cash and cash equivalents e 22T)
Net debt 301.5
Total equity R ..
Total capital 1,066.0
Gearing ratio 28.3%

The gearing ratio is calculated as net debt divided by total capital. Net debt is calculated as horrowings less cash
and cash equivaients. The total capital is ealculaled as equily plus net debt.

The Board regularly reviews the funding profile of the Group and determines the issue or redemption of financial
instruments fo meet the Group's funding requiremert while ensuring an appropriate balance between debt and
equity,

There are no further changes in the Group’s approach to capitat management during the financial period.

Neither the Partnership nor any of its subsidiaries are subject to externally imposed capital requirements,

Ultimate parent undertaking

The Direclors considered Stonepeak Infrastructure Fund 1l Cayman (S) Upper LP a Cayman Istands limited
partnership to be the ultimate parent undertaking as al the period ended 31 December 2018,

As at the date of signing these financial statements in the opinion of the Directors, Michael Dorrell and Trend
Vichie are the controlling parties.






